Information on dividend payment procedures in 1999
and
supplement to the dividend payment announcement

DANUBIUS HOTELS, further on DANUBIUS Rt, made a resolution at the AGM of 27 April 2000 about the dividend on the business year of 1999. Below this is our dividend payment announcement.

DANUBIUS Rt pays a dividend of gross HUF 37 on its registered shares of the nominal value of HUF 1000. 

First day of dividend payment is 29 May 2000

DANUBIUS Rt shall not pay any interests if the shareholder takes the dividend after 29 May 2000. The right on dividend does not become void.

Conditions of dividend payment

a) Shareholders keeping their shares at the Depository of KELER Rt

The dividend can be paid to the shareholders for whom the deposit trustee has given the data required to dividend registration and dividend payment to DANUBIUS Rt in the way and form detailed in the Depository rules of KELER Rt. 

b) Shareholders keeping their shares outside the Depository of KELER Rt

The dividend can be paid to the shareholders who were registered on 22 May 2000, the turning day in the book of shares of DANUBIUS Rt and supply the data required to dividend payment and the shares at the place of the dividend payment. Registration in the book of shares can also be arranged for the physically possessed shares at the place of dividend payment, directly prior to dividend payment. 

Way of dividend payment

1. Shares physically possessed

a) Domestic private persons can take the net dividend in person after identification with their identification card or an authentic act or a completely conclusive procurement privately recorded. The condition of payment is that the shareholder presents his tax identification number. According to the presently valid tax rules dividend can be paid to the shareholder only after presenting his tax identification number. In case of procurement the tax identification number of the shareholder must also be written on the procurement. If the shareholder does not present his tax identification number the person paying the dividend shall refuse to pay the dividend. 

b) Domestic legal persons shall present their specimen of signature, certificate of registration not older than half a year and tax registration sheet to dividend payment. The dividend can be taken over by the person entitled to procurement or a person having procurement with the proper signatures. Presenting the currency index number is required to the financial settlement of legal persons’ dividend by transfer, which can be arranged only at the seat of KELER Rt. 

c) Foreign private persons can take the net dividend personally after identification with their passport or by an authentic act or a completely conclusive procurement privately recorded. The dividend cannot be paid to the foreign private person who does not present his passport number to the person paying the dividend. 

d) Foreign legal persons shall enclose the document proving the right of representation to dividend payment. 

The procurement is in accordance with the rules if it includes the principal’s and the agent’s name, address, number of the identification card and tax identification number (passport number for foreigners), as well as time effect and subject of the procurement. The principal’s signature shall be authenticated by two witnesses, a notary or a solicitor. 

2. Shares kept on the security account of the deposit trustee KELER Rt

Dividend to be paid is calculated on the basis of the shareholder’s data that are appropriate to identification. Calculation of the dividend to be paid and the tax to be deducted is made by KELER Rt on the basis of the valid tax rules and the data supplied by the deposit trustee. We ask these shareholders to check the correctness of their data at their deposit trustee until 22nd May 2000 at the latest. 

General taxation rules of dividend payment

Domestic private persons:

· 20 % tax must be deducted if the dividend is paid to the private person in cash, or if the dividend is paid indirectly (to the deposit trustee) by transfer, or directly to the banking account of the entitled person by transfer. 

Domestic legal persons: 

· 0 % is the tax if the dividend is transferred directly to the bank account with a domestic bank of the entitled person, or if the dividend is transferred indirectly (to the deposit trustee), if the deposit trustee is regarded to be a domestic financial institution,

· 20 % is the tax in all other cases.

Foreign private persons:

· 20 % is the tax deducted.

· If the foreign shareholder has got a valid certificate of domicile issued by the tax authority of the foreign state prior to the payment certifying that the shareholder pays tax on his income abroad, and there is an agreement for avoiding double taxation between the two countries defining the application of a discounted rate of tax, then KELER Rt shall deduct the discounted tax. The shareholder can arrange the application of the discounted rate of tax only at the seat of KELER Rt. 

Foreign legal persons:

· The deducted tax is 20 %.

· If the foreigner has got a valid certificate of domicile and it is possible on the basis of the international agreement then KELER Rt shall apply the discounted rate of tax defined in the agreement on avoiding double taxation. The shareholder can arrange the application of the discounted rate of tax only at the seat of KELER Rt. 

A person’s foreign domicile can be certified by the copy authentically translated into Hungarian of the valid document issued by the foreign tax authorisation bearing the name of the foreign legal person. This proves that the foreign person has got a taxation domicile in the state issuing the certificate. 

The authentic translation of the copy of the taxation domicile certificate obtained by the foreign shareholder shall be submitted to KELER Rt prior to dividend payment. 

If the foreign shareholder has not got any domicile certificate at the time of dividend payment then on tax deduction the lower rate of tax according to the international agreement cannot be applied. After obtaining the certificate of domicile the foreign shareholder will have to claim again the tax difference at the Northern Budapest Directorate of APEH (Hungarian Tax Authority) on the basis of the certificate issued at payment. 

KELER Rt shall prepare and hand over to Danubius the tax certificate on the dividend paid on the shares of the depository as well as the tax deducted, and Danubius shall forward them to the shareholders. 

The tax certificate on the dividend paid on the physical shares and the deducted tax shall be prepared by the paying place, and these will be handed over to the shareholder or his representative at the paying place at the time of paying the dividend. 

List of paying places: 

Affiliates of Postabank és Takarékpénztár Rt


Town
Postal code 

number
Address
Phone







1.
Budapest
1052
Bécsi u. 5.
267-3334

2.
Budapest
1122
Maros u. 19-21.
202-2096

3.
Budapest
1132
Váci út 48.
350-2733/3006

4.
Budapest
1061
Andrássy út 5.
269-6527

5.
Debrecen
4024
Vár u. 4.
52/415-599

6.
Nyíregyháza
4401
Nyár u. 8. 
42/408-715

7.
Szolnok
5000
Baross G. út 8.
56/420-449

8.
Miskolc
3530
Szemere B. u. 4.
46/351-033

9.
Eger
3300
Fellner J. u. 1.
36/310-422

10.
Pécs
7621
Rákóczi út 50.
72/225-011

11.
Kaposvár
7400
Csokonai u. 8.
82/424-682

12.
Székesfehérvár
8000
Budai út 32.
22/327-777

13.
Szekszárd
7101
Arany J. u. 15-17.
74/319-911

14.
Szeged
6720
Széchenyi tér 17.
52/482-582

15.
Békéscsaba
5600
Kinizsi u. 3.
66/441-041

16.
Kecskemét
6000
Nagykőrösi u. 11.
76/321-333

17.
Zalaegerszeg
8900
Ispotály köz 2.
92/315-071

18.
Győr
9022
Teleki László u. 26.
96/311-488

19.
Szombathely
9700
Kőszegi u. 23.
94/339-792

20.
Tatabánya
2800
Komáromi út 41-43.
34/330-476

21.
Baja
6500
Tóth Kálmán tér 1. 
79/322-744

Seat of the Central Clearing House and Depository (Budapest) Rt. 

Budapest
1075
Asbóth u. 9-11. 
269-6550/300,301

