The management of Danubius Hotels Rt. makes the following announcement in connection with the articles published in the written and electric press in wake of the invitation and documents of the AGM, owing to an uncertainty present in the interpretation of the articles.

1. Grasping the legal opportunity the company – primarily owing to its foreign subsidiaries – publishes its business figures in the flash report based on the IAS from 1 quarter 2001.

2. Danubius Rt. as a registered company at the Budapest Stock Exchange reports to the AGM and prepares the profit, that constitutes the basis for tax payment, based on figures of the B/S and Profit and Loss Statement prepared according to the Hungarian Accounting Regulations pursuant to the Accounting Law.

3. Based on the legal regulations the main differences between the HAS and IAS prepared profit and loss statement are the following:

Profit before tax as per HAS:
HUF 3.219
million

· The HUF 450 million exchange loss created

from the transfer of own shares is a profit

detrimental item in the HAS while it is a B/S 

item related to the capital reserve in the IAS

thus increasing the IAS profit
+ HUF 450
million

· Pursuant to the Hungarian Accounting Regulations

the exchange gain created at the revaluation

of the loans can only be realised on the sum

repaid in the year in review, while the international

method accounts it after the entire loan stock, 

in other words it has an increasing effect in the IAS
+ HUF 653.7
million

· Other smaller modifying items (+/-)
+ HUF 43.3
million

Profit before tax as per IAS:
HUF 4.366
million

4. The company shall report to its shareholders at its AGM to be held on 24 April 2002, just like in any other previous year, about the concept of its business policy which is the basis of a profit and loss statement elaborated pursuant to the Hungarian Accounting Regulations.

5. Considering the fact that when preparing the 2002 budget we did not reckon neither with the effect of the exchange rate changes owing to the own shares, nor the impact made by the revaluation of loans, no significant changes are shown in the profit budget prepared by HAS or IAS. True, the index of the profit based on IAS in the 2002 budget shows an increase of 21.3% in relation to profit before tax and the exceptional costs in connection to reorganisation in 2001.

