Announcement of the Board of Directors of Danubius Hotels Rt. 

regarding the conversion of the registered printed shares issued by the company traded on the Budapest Stock Exchange into dematerialised securities.

The Annual General Meeting of Danubius Hotels Rt. held on 28 April 2004 by its resolution no. 5/2004 pursuant to Act CXLIV of 1997 on Business Associations and Act CXX of 2001 on the Capital Market decided to transform the 8.285.437 pieces of registered printed shares (ISIN: HU0000010285) each with nominal value of HUF 1000 issued by Danubius Hotels Rt. traded on the Budapest Stock Exchange into dematerialised shares. 

The commencing day of the conversion: 1 June 2004 

Closing day of the conversion: 1 October 2004

The day of the conversion (D Day): 4 October 2004

The shareholders are entitled each to credit the security account with 1 piece of  registered dematerialised share of HUF 1000 nominal value after every printed  registered share of nominal value HUF 1000. The dematerialisation of the shares does not affect the number of the shares, nor their nominal value nor the shareholders’ rights attached to the shares, furthermore it does not modify the shareholders’ structure, if surrendered properly. 

On the day of the transformation, the converted securities are annulled by Danubius Hotels Rt. and are replaced by the share converted into a dematerialised security. The annulled shares cannot be traded any more. 

I. Invitation to turn in the shares

Based on the authorisation set down in the resolution passed by the AGM, the Board of Danubius Hotels Rt. invites its shareholders through present announcement to turn in their printed shares for the purpose of conversion

· through any depository that is entitled to maintain dematerialised securities account to the Central Clearing House and Securities Rt. (KELER Rt., 1075 Budapest, Asbóth utca 9-11.) or

· to branches of the appointed Postabank és Takarékpénztár Rt., or Erste Bank Hungary Rt. listed in present announcement.

All shares are considered turned in from conversion aspects that have been placed with the depository of KELER Rt. no later than 1 October 2004 and the owner of the shares has a security account on 1 October 2004.

II. Method of turning in the shares 

Following steps are recommended for turning in the shares:

II/1. Shareholders who are physically in possession of Danubius Hotels Rt. shares and have collected the entire dividend and have not opened any security account anywhere till this point should:

1.1/  contact a brokerage firm (depositary)

1.2/ acquire information whether the company is entitled to keep security account of dematerialised shares

1.3/  conclude a security account contract with the brokerage firm

1.4/ deposit the shares and give order to transport the shares to the depository of KELER Rt. 

II/2. Shareholders who are physically in possession of Danubius Hotels Rt. shares and have collected the entire dividend and have already opened a security account with a brokerage firm should:

2.1/ acquire information whether the company is entitled to keep security account of dematerialised shares

2.2/ deposit the shares wherever they have a security account and give order to transport the shares to the depository of KELER Rt. 

II/3. Shareholders who are physically in possession of Danubius Hotels Rt. shares and have not collected the entire dividend in order to fulfil the terms of turning in the shares should:

3.1/ if any one of the stamps certifying payment of the dividend approved for 1992, 1993, 1994 is missing on the back side of the share, contact the Investors’ Relations office any working days from 9 a.m. till noon at Danubius Hotels Rt. head quarters (1051 Budapest, Szent István tér 11.) (don’t forget the share, identity card and tax identity number).

3.2/ if any one of the stamps certifying payment of the dividend approved for 1999, 2000, 2001 is missing on the back side of the share, contact the Budapest seat of KELER Rt. (1075 Budapest, Asbóth utca 9-11., phone no.: 483-6253) during working hours on any working days or (the listed) Budapest or country branches of Postabank és Takarékpénztár Rt. and Erste Bank Hungary Rt. acting as an agent of the contractual Erste Bank Befektetés Rt. 

After settling the dividend payment

3.3/ contact a brokerage firm (depositary)

3.4/ acquire information whether the company is entitled to keep security account of dematerialised shares

3.5/ conclude a security account contract with the brokerage firm

3.6/ deposit the shares and give order to transport the shares to the depository of KELER Rt. 

II/4. Shareholders who are keeping their shares with depositaries should: 

4.1/ acquire information whether the company is entitled to keep security account of dematerialised shares. If yes, make sure that the present account is suitable for registering dematerialised securities too. 

4.2/ should the depositary not be entitled to maintain a security account, contact another brokerage firm, open a security account with it and have the shares waiting to be converted transferred to the new depositary.

Should the shareholder turning in the shares not have any security accounts, he can get acquainted with the terms and conditions of opening and keeping an account from the business rules of procedure of each brokerage firm. Considering the fact that the securities produced through the dematerialisation have to be kept on a security account of a brokerage firm any way in the future, the fees and costs of the deposit will have to be paid by the shareholder turning in the shares. 

Let us draw the attention of our shareholders to the fact that the above written procedure may require a longer period of time, therefore it is recommended to start the process in time and the date of the order given to the depositary for transporting the shares should enable it to transport the shares no later than the last day of the conversion. 

Following the hand over, the depositary shall keep the share on the securities deposit account opened for the owner till the date of the conversion (4 October 2004). The depositary shall transport the shares to KELER Rt. in due time. Following the dematerialisation of the shares transported to KELER Rt. through the depositaries, the security account shall be maintained by the depositary carrying out the transportation. 

If the turned in share has been kept on a blocked deposit sub-account, the brokerage firm keeping the account has to ensure that the dematerialised share be credited to a blocked security sub-account under unchanged and continuous conditions.

III. Stock Exchange trading

The shares turned in for conversion can last be traded on the Budapest Stock Exchange on 28 September 2004 (D-4 day). The depositaries cannot undertake transport of the shares to be converted from 29 September 2004 (D-3 day). The owners of the shares to be converted cannot initiate transport of securities between 29 September 2004 (D-3 day) and 1 October 2004 (D-1 day).

Trading from 29 September 2004 (D-3 day) on will take place with the dematerialised shares by still making deals for the printed shares, however, accepting that the crediting and settling is realised as dematerialised ones. 

IV. What happens to the shares not turned in

Shares not tuned in or turned in but not under the terms and conditions set are qualified as not turned in shares, which will be registered by Danubius Hotels Rt.

Danubius Hotels Rt. declares the printed shares annulled from 4 October 2004, which is announced accordingly in the Magyar Tőkepiac and the Cégközlöny (Company Gazette). 

The shareholders’ rights cannot be exercised on the annulled shares. Those who failed to hand in their shares for conversion and have not collected the dividends in previous years, may do so by presenting the annulled share at the seat of KELER Rt. (1075 Budapest, Asbóth u. 9-11.) for the dividends of the years 1999, 2000 and 2001 or at the Investors’ Relations of the company for the dividends of the years 1992, 1993 and 1994 (1051 Budapest, Szent István tér 11., phone: 889-4007). 

In the event if owner has failed to turn in the shares:

IV.1/ and the conversion already took place but the company could not yet sell the not turned in shares, the owner can claim the dematerialised share stating that – until the sale - the dematerialised security, registered on the central security account kept for the company by KELER Rt., replacing the printed share not turned in by the owner is due to the last owner of the printed share. 

IV.2/ and the conversion and the sale of the shares have been effected (no later than 5 April 2005) the owner can claim the counter-value based on the following calculation: in case of the sale of the dematerialised shares the counter value claimable by the shareowner is the average of the total net sales price (gross sales price minus the costs incurred for the company) collected after the sale of the shares. The counter value of the sold share will be kept on a deposit account opened at a credit institution by Danubius Hotels Rt. until the owner turns up. The company does not pay any interest after the counter value kept on the deposit account. Any shareholder failing to meet the deadline for turning in the shares is obliged to pay the costs involved until execution of his demand.

In the event of an abortive sale, the company is to reduce the capital at its first AGM following the deadline set for the sale. 

V. Registration in the book of shares

On the day of conversion the share amount turned in by each shareholder will be listed pursuant to the stipulations of the Articles of Danubius Hotels Rt.

VI. Others

Damaged shares can only be accepted if the security can be clearly identified as a share of a certain serial number. 

VII. Information

Should you have any questions related to the dematerialisation of the shares, do not hesitate to contact the Investors’ Relations of Danubius Hotel Rt. (1051 Budapest, Szent István tér 11.) on working days between 8 a.m. 12 at 889-4007 or KELER Rt. at 483-6236 or personally.

The announcement is available on the home pages of the company (www.danubiusgroup.com) and the Budapest Stock Exchange (www.bet.hu). 

VIII. The network units of Postabank és Takarékpénztár Rt. (Postabank), and Erste Bank Hungary Rt. (Erste) acting as an agent of Erste Bank Befektetési Rt.  

City
Postcode
Address
Telephone
Bank

1.
Budapest
1051
József nádor tér 5.
267-3334
Postabank

2.
Budapest
1122
Maros u. 19-21.
202-2096
Postabank

3.
Budapest
1132
Váci út 48.
350-2733
Postabank

4.
Budapest
1061
Andrássy út 5.
269-6527
Postabank

5.
Baja
6500
Vörösmarty u. 5.
79/322-744
Erste

6.
Békéscsaba
5600
Kinizsi u. 3.
66/546-050
Postabank

7.
Debrecen
4024
Vár u. 4.
52/415-599
Postabank

8.
Eger
3300
Fellner J. u. 1.
36/511-160
Postabank

9.
Győr
9022
Teleki László u. 26.
96/314-373
Postabank

10.
Kaposvár
7400
Bajcsy-Zs. u. 24.
82/424-681
Erste

11.
Kecskemét
6000
Nagykőrösi u. 11.
76/321-333
Postabank

12.
Miskolc
3530
Szemere B. u. 4.
46/351-033
Postabank

13.
Nyíregyháza
4401
Nyár u. 8.
42/408-715
Postabank

14.
Pécs
7621
Rákóczi út 62-64.
72/315-695
Erste

15.
Szeged
6720
Széchenyi tér 17.
62/482-582
Postabank

16.
Székesfehérvár
8000
Budai út 32.
22/327-777
Postabank

17.
Szekszárd
7101
Arany J. u. 15-17.
74/319-911
Postabank

18.
Szolnok
5000
Baross G. út 8.
56/420-449
Postabank

19.
Szombathely
9700
Kőszegi u. 23.
94/316-836
Postabank

20.
Tatabánya
2800
Komáromi út 41-43.
34/317-540
Postabank

21.
Zalaegerszeg
8900
Ispotály köz 2.
92/315-071
Postabank

Note: branches of serial number 2-21. receive the printed shares no later than 27 September 2004 for conversion. Branch number 1. takes over the shares for conversion no later than 10 a.m. 1 October 2004. 
Budapest, May 2004

Danubius Hotels Rt.

Board of Directors
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