Danubius Hotels Rt. 

Flash report on the economic activities of the company in the first quarter of 2000

Consolidated balance sheet

In line with the stock exchange stipulations balance sheet data are shown based on figures of the previous period and not the opening figures. 

The consolidated total assets of Danubius Hotels Rt. are HUF 41,1 billion which is almost identical with the figures of the previous period despite the fact that the different B/S rows reflect significant changes as a result of the events taking place in the last 12 months.

· the company has been operating and controlling its hotels based on a new up-to-date   

     management information system from the end of the year. The licence fee of the     

     purchased system has increased the value of the intellectual property and the hardware 

     the value of tangible assets. 

· the value of Hotel Villa Butterfly purchased by the company in Marienbad at the end of the year was consolidated among the tangible assets with HUF 1,4 billion.

· The HUF 450 million increase in the value of technical equipment and machines is the result of capital expenditures implemented in several hotel such as i.e. kitchen, restaurant reconstruction, renewal and establishment of convention rooms, room refurbishment, etc.

· The value of shares within the fixed assets went up as a result of the capital increase in Marcali Kft.

· The gross HUF 37 dividend paid per share voted for at the 27 April 2000 AGM is included in the other receivables row among the working assets.

· The HUF 1.8 billion own share value represents 374 523 pieces of shares which was 4,1 % of the share capital at the end of the quarter.

· The changes taking place in other securities is in connection with the own share purchase on the one hand, on the other with the purchase of new properties i.e. Hotel Nádor in Pécs, Hotel Villa Butterfly in Marienbad and the purchase of further shares i.e. in Hotel Hullám Kv. 

· The value of the subscribed capital went up with the par value of the 1.076.065 employee shares which were issued, according to the resolution passed at the 1999 AGM,  from the value of the PVR repaid by the SPA

· Profit reserves were increased by the profit produced as per the 1999 B/S while the changes in subsidiary’s own capital includes last year’s profit.

· The majority of the provisions were created during 1999 related to a default under a rental contract and a possible loss from a customer debt.

· The sum of long term loans was decreased by the contractual repayments of the loan taken out for the acquisition of Hungária Szálloda Rt. and Helia Szálloda Rt., and it went up by the negative goodwill value of Hotel Villa Butterfly purchased with Gama 45.

Consolidated Profit and Loss Statement

Consolidated revenues were HUF 4,4 billion, 6,1 % higher than the previous year alongside improving occupancy figures and almost identical HUF/DEM exchange rate changes.

Occupancy went up gradually by 2,8 % as opposed to the first quarter of 1999 both in the city and spa hotels, in a way that the average occupancy of the spa hotels exceeded that of the city hotels by more than 10 %.  

The total number of guest nights went up by 4,8 %. Domestic guest nights continued to grow being 14,6 % of the total number. The proportion of guests from abroad is: (24,4 % German, 12,2 % Austrian, 7,2 % Italian, 5,7 %  from the USA, 3,8 % British, 3,7 %, Swiss).

Profit before tax was HUF 7,7 million up in the first quarter of 2000. The HUF 296,6 million increase of revenues exceeded the HUF 233 million increase of costs, which is the result of the following special cost factor increase. 

The activated capital expenditures, reconstruction works as well as the settled depreciation of the hardware and software fee of the management information system    activated last April produced a growth of approx. HUF 95 million.

This was compensated in the profit by an almost identical sum of exchange gain generated by the conversion of the own shares.

The average head-count of the company decreased by 10,4 % during one year which means that 4242 employees are working for the company at a consolidated level. The increase of revenue per head is + 18,7 %.  

Our company spent HUF 855 million on reconstruction and renewal works in the first quarter of 2000. The most spectacular changes took place in Budapest Hilton. Hundred and seven rooms were refurbished including the bathrooms adding shower cabinets to make facilities complete. An up-to-date sprinkler fire protection system was installed during reconstruction, door locks were changed to new coded magnetic locks. The renewal of the facade is in process, repair works of the baroque wall were completed before the start of the tourist season. 

A restaurant of Mediterranean ambience was established in Radisson SAS Hotel Béke called Szondi Lugas and the renewal of the common areas is in the pipeline.

Room refurbishment was completed in 60 rooms in Hotel Lővér, 32 rooms in Hotel Erzsébet and 49 rooms in Hotel Stadion from the planned ones for this year in the three-four star city hotel category.

In 168 of the 280 rooms of Hotel Budapest air conditioning was installed. In the process of refurbishment the rooms of Grand Hotel Margitsziget will also be furnished with air conditioning. 

This programme was completed this year in Hotel Helikon with the renewal of further 64 bathrooms. 

